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 IndiaNivesh: Arm IndiaNivesh Shares decided to disable all stockbroking (voluntary disablement) services. 

 Kanoria Chemicals: CARE revised rating for long-term bank loans as A from A+ earlier. 

 Future Enterprises: Haresh Chawla resigned as an Independent Director of the company. 

 Ashiana Housing: ICICI Prudential MF increase stake in the company to 7.27% from 6.98% earlier. 

 Godrej Consumer Products: Dharnesh Gordhon joined the company as Business Head -Africa, the Middle East and the 

USA. 

 Atul Auto: March sales dropped 76.34% to 1,091 units versus 4,612 units YoY. 

Markets end lower as corporates flag lockdown damage 
 Indian shares ended lower as companies started laying out the 

extent of the damage to their businesses from an ongoing 

coronavirus-led lockdown that has brought Asia’s third-largest 

economy to a standstill. 

 U.N. Secretary-General Antonio Guterres warned that the world 

faces the most challenging crisis since World War II, threatening a 

lengthy global recession that probably has no parallel in the recent 

past. 

Global & Asian market overview 
 European stocks  ended higher after a highly volatile session, with 

investors reacting to news about coronavirus cases, record jobless 

claims in the U.S., and a whopping rise in crude oil prices amid 

reports suggesting a likely end to the price war in the oil market. 

 US stocks fluctuated over the course of the trading day before 

finish the day significantly higher. With the upward move on the 

day, the major averages partly offset the steep losses posted in the 

previous session. 

 Asian stocks ended mixed as the coronavirus continued its 

punishing march, infecting over 937,000 people and killing more 

than 47,000 worldwide.  

Industry Buzz  
 PVR: ICRA retained rating at AA-/A1+, but placed the rating on 

watch with developing implications due to lockdown. 

 Gallantt Ispat: Company received a subsidy of Rs 33.06 crore from 

Uttar Pradesh Government. 

Indices Close Previous Chg.%   

SENSEX   28,265.3 29,468.5 -4.1% 

NIFTY 8,253.8 8,597.8 -4.0% 

NIFTY BANK 18,208.4 19,144.0 -4.9% 

NIFTY AUTO 4,657.6 4,731.3 -1.6% 

NIFTY IT 12,045.9 12,763.7 -5.6% 

 

Market depth Advance Decline T/O(bn) 

NSE 935 863 319 

BSE 1,112 1,101 94 

 

Indices Close Previous Chg.%   

DJIA 21413.44 20943.51 2.24% 

NASDAQ 7487.31 7360.58 1.72% 

S&P 500 2526.9 2470.5 2.28% 

DAX 9570.82 9544.75 0.27% 

CAC 40 4220.96 4207.24 0.33% 

FTSE 100 5480.22 5454.57 0.47% 

HANG SENG 23280.06 23085.79 0.84% 

SSE INDEX  2780.64 2734.52 1.69% 

NIKKIE 225 17818.72 18065.41 -1.37% 

 

Net Invest 1 April MTD CYTD 

FII’s (USD mn) -146.68 -23,365.34 -19,863.74 

DII’s (USD mn) -59.15 60,388.56 68,227.96 

 

Nifty Gainers Chg.%   Nifty Losers Chg.%   

HEROMOTOCO 2.48 TECHM -9.4 

BAJAJ-AUTO 1.02 KOTAKBANK -8.68 

BAJFINANCE 0.46 AXISBANK -6.2 

TITAN 0.13 TCS -6.14 

- - UPL -5.97 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 39.6 51.6 -12.0 

STOCK FUT 98.2 98.4 -0.2 

 

3 April 2020 

 

Morning Call 

https://www.rttnews.com/list/coronavirus.aspx


 
 

 

 RBL Bank 4Q Update: Net Interest Margin rose to an all-time high and Net Interest Income grew higher than advances 

and balance sheet growth. The Liquidity Coverage Ratio was 127% for March. Some run-offs of deposits in this quarter 

(under 8%), since the last quarter. Bulk deposits from government entities/corporations reduced. The asset quality 

position in the legacy book was consisttent with the guidance given in Q3 FY20; no material change. 

 Hindustan Unilever-GSK Healthcare Merger Concall: This is an all-equity merger, GSK PLC will hold 5.7% in HUL and 

Unilever’s stake will fall to 61.9% from 67.2%. The merger is effective from April 1 and April 17 will be the record date for 

fresh shares to be issued. HUL will be the owner, so it not be paying any brand royalty. 

 Tata Motors March Data: Domestic sales fell 84% to 11,012 units. Commercial vehicle sales fell 87% to 7,123 units. 

Passenger vehicle sales fell 68% to 5,676 units. Tata Motors will henceforth stop reporting monthly wholesale numbers 

from next month (i.e. April 2020) and instead report quarterly wholesale and retail numbers. 

 Eicher Motors March Data: Total Sales fell 41% to 35,814 units. Exports rose 33% to 3,184 units. 

 SBI’s MD CS Shetty said that he has given an assessment of Covid-19 emergency credit lines to operational level 

executives. In working capital facilities, the deferred dues will be collected immediately after the three month period. 

The one-time settlement scheme and Rin Samadhan scheme were ending by March 31 has been extended these 

schemes by another 3 months. 

 ICICI Bank has reduced interest rates on the savings bank account and term deposits of value, which is less than Rs 2 

crore. For the savings bank account, below Rs 50 lakh interest rate reduced by 25 basis points to 3.25% per annum and 

for Rs 50 lakh and above interest rate reduced by 25 basis points to 3.75% with effect from April 9. 

 KIOCL stated for the fiscal year 2020, the company’s production of pellets increased by 6% to 2.375 million tons and 

dispatches increased by 7% to 2.356 million tons. 

 Honda Siel Power Products: The board approved the resignation of Siddharth Shriram as chairperson and independent 

director of the company. The company has terminated a joint venture agreement entered amongst Japan’s Honda Motor 

and Usha International. Takahiro Ueda appointed as chairperson of the company. 

 ONGC: Moody's Investors Service has downgraded the company’s local and foreign currency issuer ratings to Baa2 from 

Baa1. The outlook on all ratings remains negative. 

 Competition Commission of India approved a formation of the joint venture between Adani Green Energy and Total S.A. 

in solar power generation business in India. 

 Tata Power has completed a sale of its entire 50% stake in its South African joint venture for Rs 659.7 crore or ZAR 1,550 

million. 

 CreditAccess Grameen increased its stake in Madura Micro Finance by 0.42% to 76.06%. 

 Shilpa Medicare’s finished dosage formulation facility at Telangana received EU GMP by Austrian Authority for the 

inspection held during Jan. 13-17. The company’s affiliates have registered their products (Oral solids & Injections) with 

European authorities for commercial distribution. 

 Welspun Enterprises has named Ved Mani Tiwary as deputy CEO, with effect from April 1. 

 CSB Bank decreased repo linked lending rate from 5.15% to 4.4% with effect from April 1. 

 J&K Bank: RBI extended term of R.K. Chhibber as chairman and Managing Director of the bank for a period of three 

months with effect from April 10, or till the appointment of a successor, whichever is earlier. 

 IIFL Finance: CDC Group acquired a 15.46% stake in the company on March 30, post the corporate arrangement scheme 

for IIFL group companies. It has bought back its own secured notes listed at Singapore Exchange Securities Trading 



 
 

 

Limited (SGX-ST), amounting to $15 million (nominal value) through open market and further initiated for cancellation of 

notes. 

 Indiabulls Ventures to acquire a 58% stake in Transerv for Rs 76.06 crore. The target company is in the business of 

issuing pre-paid instruments. The remaining 42% stake in the afore-mentioned company is held by Indiabulls Consumer 

Finance. 

 Aurobindo Pharmaceuticals said the deal to acquire Sandoz’s U.S. generic oral solids and dermatology business has been 

mutually terminated. The decision was taken as approval from the U.S. Federal Trade Commission for the transaction 

was not obtained within the anticipated timeline. 

 Moody’s Investor Service slashed the outlook for the Indian banking system to negative from stable as disruptions to 

economic activity from the coronavirus outbreak worsened the slowdown, the rating agency said. 

 Hero MotoCorp: Total sales in March fell 42% year-on-year to 3,34,647 units. 

 Gateway Distriparks said the proposed sale of the company’s entire holding in Snowman Logistics to Adani logistics was 

not completed by March 31. Both parties are in discussion for the completion of the transaction 

 Cipla announced the successful completion of the Phase-3 clinical study for a generic version of GSK's Advair Diskus®. 

According to IQVIA (IMS Health), Advair Diskus® and its generic equivalents had U.S. sales of approximately $2.9 billion 

for the 12 months through February 2020. 

 Reliance Infra has defaulted on the payment of interest obligation amounting to Rs 29.89 crore. The company said its 

total financial indebtedness stood at Rs 6,190 crore as on March 1, 2020. 

 Cadilla received the final approval from the U.S. FDA to market Lamotrigine Extended-Release Tablets USP. This 

medication is indicated for the treatment of certain types of seizures and will be manufactured at the group’s 

manufacturing facility at SEZ, Ahmedabad. 

 Jubilant FoodWorks has partnered with ITC Foods to deliver everyday grocery essentials offered by ITC Foods 

 TVS Motor March total sales fell 55.5% year-on-year to 1,44,739 units. 

 Cyient said that it has been providing Telangana State Police with drone-based surveillance technology to implement the 

Covid-19 lockdown. 

 Pharmaceutical companies in focus: U.S. FDA has issued letters to all manufacturers of Ranitidine across dosage forms 

requesting withdrawal of all prescription and over-the-counter ranitidine drugs from the U.S. market. 

 

Covid-19 Impact 
 Sterlite Technologies stated in its con-call that the company’s China plant is at operating at pre-Covid utilisations. The 

Brazil plant has been operational, while the Italian is expected to restart by April 6. The company is not carrying a 

significant amount of inventory and services projects in India are on a temporary pause. The company reported an 

additional order book of Rs 1,500 crore during mid-Feb. from clients. 

 Indian Oil Corporation has invoked force majeure to defer some cargoes for the month of April. It has sought to defer 4 

VLCC cargoes from the Middle-East. 

 Apollo Tyres stated that its Hungarian plant has been closed down. 



 
 

 

 Seamec stated in its press release that contract with Posh Subsea for the company’s vessel concluded on March 31 due 

to Covid-19, causing difficulties in operation in the offshore field. 
 

Indian Macro  
 Indian domestic passenger traffic saw a growth of 8.4% in February as compared to the corresponding month in 2019, 

global airlines body IATA said indicating that the novel coronavirus had a minimal impact on the country's aviation 

sector. 

 India announced a fiscal first-half borrowing number that’s lower than what traders expected, as it seeks to check any 

rise in yields amid a global risk aversion that’s sparked outflows from emerging markets. The government plans to sell 

4.88 trillion rupees ($64.5 billion) of bonds in the six months to September, or 62.5% of the budgeted 7.8 trillion rupees, 

Economic Affairs Secretary Atanu Chakraborty told reporters in New Delhi. That in line with the usual 60%-62% that 

authorities usually typically raise in the first half of each year. The announcement should help calm investor anxiety over 

excess supply to fund massive stimulus measures announced last week to cushion the impact the three-week lockdown 

ordered by Prime Minister Narendra Modi to check the spread of coronavirus cases. The administration will instead meet 

its short-term needs by borrowing from the central bank.  

 Private equity and venture capital funding for Q4FY20 dropped to $5.9 billion from $9.2 billion in the same quarter in 

FY19. The numbers sourced from Venture Intelligence Data showed investments were made via 164 deals, compared to 

a more active 249 deals a year back, the report added. Among these deals, 14 were worth over $100 million – again a 

drop from 20 such deals in the same period last year. 

 

Global Macro 

 New orders for US manufactured goods were unchanged from a month earlier in February 2020, following a 0.5% decline 

in January and missing market expectations of a 0.2% growth. Demand for transport equipment jumped 4.6% (vs -1.0% 

in January), boosted by ships and boats (124.7% vs -69.9%), while there was a decline in orders for defense aircraft (-

13.3% vs -23.2%), civilian aircraft (-0.3% vs 356.8%) and vehicles (-1.0% vs 1.7%).  

 The U.S. trade deficit dropped to near a 3-1/2-year low in February as the coronavirus pandemic pushed imports from 

China to their lowest level since 2009. The Commerce Department said the trade deficit fell 12.2% to $39.9 billion, the 

lowest level since September 2016. The%age decline was the largest since March 2018. Data for January was revised 

slightly to show the trade gap tightening to $45.5 billion instead of $45.3 billion as previously reported. When adjusted 

for inflation, the goods trade deficit tumbled $9.0 billion to $69.0 billion in February. That was the lowest since February 

2015. While the smaller so-called real trade deficit is a positive in the calculation of gross domestic product, declining 

imports means less inventory accumulation, which could offset the contribution to GDP.  

 More than 6.6 million Americans applied for unemployment benefits last week — doubling a record high set just one 

week earlier — a sign that layoffs are accelerating in the midst of the coronavirus. The stunning report Thursday from the 

Labor Department showed that job cuts are mounting against the backdrop of economies in the United States and 

abroad that have almost certainly sunk into a severe recession as businesses close across the world. Applications for 

unemployment benefits generally reflect the pace of layoffs. Combined with last week's report that 3.3 million people 

sought unemployment aid two weeks ago, the U.S. economy has now suffered nearly 10 million layoffs in just the past 

several weeks — far exceeding the figure for any corresponding period on record. 

https://www.dol.gov/ui/data.pdf
https://www.dol.gov/ui/data.pdf
https://www.dol.gov/ui/data.pdf


 
 

 

 The Caixin China General Services PMI rose to 43.0 in March 2020 from a record low of 26.5 in the previous month. This 

was the second-lowest reading since the survey began in 2005, amid concerns over the longevity and severity of the 

COVID-19 pandemic. New orders shrank at a softer pace on the back of a substantial decline in export sales. Meantime, 

employment fell for the second straight month and at a steeper rate, while outstanding business dropped the most since 

September 2015. On the price front, average input costs rose after falling substantially, driven by increased overtime 

payments and investment into anti-virus equipment for staff.  

 The au Jibun Bank Japan Services PMI was at 33.8 in March 2020, compared with the preliminary data of 32.7 and a final 

46.8 in the prior months. This was the steepest contraction in the sector since February 2009 as the rapid spread of 

COVID-19 led to a plummeting in tourism and to a cancellation of major events globally. Output fell at a near-record 

pace, new orders shrank the most since April 2011 which was the immediate aftermath of the tsunami, and new export 

orders contracted at the strongest rate since the series started in September 2014. In addition, employment declined the 

most since July 2016, with backlogs of work dropping at the fastest rate in near nine years.  

 The IHS Markit Hong Kong PMI increased to 34.9 in March 2020 from a record low of 33.1 in the previous month. The 

latest reading signaled the second-sharpest deterioration of private sector conditions since the survey started in July 

1998. The pace of job shedding eased from February, but was still sharp, with backlogs of work falling at a record pace. 

Meantime, both output and new orders plunged further, while purchasing activity and inventories declined.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

    



 
 

 

     NIFTY – Daily 

                                  

      Outlook: 

In short term Nifty was consolidated in the range of 11,800 – 12,400 levels and breached the resistance at 11,800 levels and 
began a short term downtrend. We expect Nifty will consolidate in the range of 6,800 - 10,000 levels.   
 

      BANK NIFTY – Daily 
 

 
      Outlook: 
 

In short term BankNifty was consolidated in the range of 31,000 – 32,400 levels and breached the support at 31,000 levels and 
began a short term downtrend. We expect BankNifty will consolidate in the range of 15,500 - 23,000 levels.  
 
 
 
 
 
 
 
 

Supports / 
Resistances S1 S2 R1 R2 

     

NIFTY 6800 6300 10000 11000 

Trading Range 6800        9000   

Supports / 
Resistances S1 S2 R1 R2 

     

BANK NIFTY 15500 14000 23000 27000 

Trading Range 15500 23000   



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 240 231 244 252 257 

ASIANPAINT 1569 1541 1612 1640 1683 

AXISBANK 343 335 361 368 387 

BAJAJ-AUTO 1990 1937 2043 2096 2149 

BAJAJFINSV 4387 4320 4527 4595 4735 

BAJFINANCE 2149 2064 2218 2303 2372 

BHARTIARTL 408 397 424 436 452 

BPCL 292 281 304 314 326 

BRITANNIA 2426 2328 2603 2701 2878 

CIPLA 403 397 417 424 438 

COALINDIA 138 135 139 142 144 

DRREDDY 3063 3026 3104 3141 3182 

EICHERMOT 12693 12412 13006 13287 13600 

GAIL 74 72 76 78 80 

GRASIM 453 437 469 485 500 

HCLTECH 402 393 418 427 443 

HDFC 1529 1494 1611 1647 1729 

HDFCBANK 808 792 836 851 880 

HEROMOTOCO 1595 1539 1621 1677 1703 

HINDALCO 90 88 92 94 97 

HINDUNILVR 2096 2043 2210 2262 2377 

ICICIBANK 304 298 314 319 329 

INDUSINDBK 308 279 349 378 419 

INFRATEL 150 145 155 160 165 

INFY 582 566 610 626 653 

IOC 77 76 80 82 84 

ITC 163 159 168 171 176 

JSWSTEEL 140 136 143 146 150 

KOTAKBANK 1115 1068 1205 1252 1342 

LT 753 737 783 798 828 

M&M 266 257 274 283 292 

MARUTI 4112 4033 4268 4346 4503 

NESTLEIND 15192 14868 15824 16148 16780 

NTPC 79 78 82 83 86 

ONGC 65 64 66 67 68 

POWERGRID 152 148 157 160 166 

RELIANCE 1044 1005 1084 1124 1164 

SBIN 182 179 188 192 198 

SHREECEM 16000 15727 16773 17046 17819 

SUNPHARMA 336 329 346 353 362 

TATAMOTORS 66 65 69 70 73 

TATASTEEL 262 255 265 272 275 

TCS 1648 1608 1741 1780 1874 

TECHM 487 473 524 538 574 

TITAN 911 882 930 959 978 

ULTRACEMCO 3065 3008 3162 3219 3317 

UPL 294 286 311 320 337 

VEDL 61 60 63 65 66 

WIPRO 184 181 190 193 199 

ZEEL 118 115 122 124 129 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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